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TAGS: EFIN, BEXP, AR 

SUBJECT: CREDIT AGREEMENT WITH PBB 

REF: BUENOS AIRES 7210 

1. EXIMBANK AND PETROQUIMICA BAHIA BLANCA CONCLUDED SATIS- 
FACTORY NEGOTIATIONS IN WASHINGTON AND SIGNED CREDIT AGREE- 
MENT ON SEPTEMBER 27 FOR FINANCING U.S. GOODS AND SERVICES 
REQUIRED BY PBB FOR CONSTRUCTION OF AN ETHYLENE/PROPYLENE 
PLANT. THE GUARANTOR OF THE EXIMBANK CREDIT AND OF THE U.S. 
COSTS PARTICIPATION LOAN AND A LOCAL COSTS LOAN TO BE MADE 
BY LLOYDS & BOLSA INTERNATIONAL BANK LIMITED, AND GUARANTEED 
BY EXIMBANK, WILL BE UNCONDITIONALLY GUARANTEED BY BANCO 
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NACIONAL DE DESARROLLO (BANADE). PBB AND BANADE PRESENTED 
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SATISFACTORY EVIDENCE TO EXIMBANK THAT ARGENTIA'S MINISTRY 
OF ECONOMY HAD AUTHORIZED BANADE TO ISSUE ITS GUARANTEE, 

UNDER AUTHORITY OF PRESIDENTIAL DECREE NO. 2791/73, FOR WHICH 
THE RESOURCES OF THE NATIONAL TREASURY ARE PLEDGED. 

2. IN THE CIRCUMSTANCES EXIMBANK WAS SATISFIED THAT THE 
RESOURCES OF THE ARGENTINE GOVERNMENT SUPPORT BANADE'S GUARAN- 
TEE. EXIMBANK DID NOT, THEREFORE, INSIST UPON A SEPARATE 
DIRECT UNDERTAKING TO IT BY THE MINISTRY OF ECONOMY TO 
GUARANTEE THE FINANCING. KISSINGER 
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